VGS: Explanation for the difference of profit after tax in financial statement 2015 of Parents Company and Associated Company
On 10/03/2016, Vietnam Germany Steel Pipe JSC explained for the difference of profit after tax in financial statement 2015 of Parents and Associated Company, as follows:

1. In the period, Parents Company, Subsidiary Company and Associated Company have suitable inventory structure, scientific and reasonable production so that both make sure reduce the inventory and also have enough products to response to the market. Closely monitor the production cost so that reduce the cost.
2. The Company modified the sales policy as suitable with the market, encouraged customers to pay immediately and capital turnover was fast so the bank loan was reduced. Therefore, the interest expense decreased.
3. The operation of subsidiary companies and associated companies in 2015 was effective. Therefore, the profit of the Company from investment activities in 2015 was: VND 18,850,190,514 increase 10% over 2014.
4. Bank interest rate was low at from 6.6%/year to 8%/year so that the financial expense decreased.

Because of reasons mentioned above, the profit after tax in financial statement 2015 of the parent company in 2015 increased 98.6% over 2014 and profit after tax of Associated Company in 2015 increased 114.76% over 2014. 

